The Governor’s 2007-08 California State
Budget: Regional Fact Sheet

What the Budget Means for Monterey County

The Governor's Budget for 2007-08 proposes to limit General Fund spending to the amount of revenue the state
will collect, with the exception that it proposes to use $840 million of funds available from previous years to pre-
pay debt. While eliminating the operating deficit and paying down debt, the Governor’s Budget also includes
funding to protect California’s education system, enhance public safety, expand access to healthcare and

address vital infrastructure needs.

This Regional Fact Sheet provides county funding allocation figures for some of the most important programs
contained in the Governor's 2007-08 budget. Some programs cannot be regionalized until funding allocations
are finalized throughout the year but the programs discussed here provide a general overview of how Monterey
County will benefit from the Governor’s 2007-08 budget. All figures below are specific to Monterey County

unless otherwise noted.

Budget Summary

Health Care

e Child Welfare Services Program

(Statewide) $4,000,000,000

e Healthy Families

$30,559,102 (Bay Area Region*)

e Access for Infants & Mothers

$1,219,569 (Bay Area Region*)

e Low-Income Home Energy Assistance Program (LIHEAP)

$11,845,526 (Bay Area Region*)

e Family Caregiver Support Program

$2,846,095 (Bay Area Region*)

e  Supportive Services and Senior Centers

$6,220,118 (Bay Area Region*)

Public Safety

e CDCR combined funding for Prop. 83 (Jessica's Law) and $79,704,000
Prison Infrastructure
e Vertical Prosecution Block Grant Program $178,102
e Drug Enforcement Program, Federal Justice Assistance Grant $181,698
e Rural Crime Prevention (Central Valley and Central Coast) $300,000
e  California Multi-Jurisdictional Methamphetamine Enforcement
Team (Cal-MMET) $330,000
e Marijuana Suppression $118,905

Education

Pending Grant Approval Process

Business, Transportation and Housing

e CalTrans $45,868,000
e  State Transit Assistance (STA) $1,246,000
e  State Transportation Improvement Program (STIP) $6,992,000
e  State Highway Operation and Protection Program (SHOPP) $10,463,000
e  Department of Motor Vehicles (DMV) $204,000
e  Office of Traffic Safety (OTS) $318,316
e  California Highway Patrol (CHP) (Statewide) $24,563,326
e Department of Housing and Community Development (HCD) $486,974
Resource Projects
e Integrated Regional Water Management Pending
e  Monterey Bay $45,000,000
Veterans Services
e  County Veterans Service Office Subvention $65,386
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Environmental Protections
e  Carl Moyer Program $1,469,723
e  Mill Assessment Funds $1,322,179
e Local Enforcement Agency $25,248
Department of Agriculture — Statewide Benefit
e Med-Fly Preventative Release Program (Statewide) $658,000
e Vehicle Inspection Program (Statewide) $407,000
State and Consumer Services — Statewide Benefit
e iLicensing System (Statewide) $1,300,000
e  Bureau of Automotive Repair (Statewide) $7,500,000
e Tax Gap Enforcement (Statewide) $19,600,000
e  Green Building Action Plan Resources (Statewide) $3,400,000

*The Bay Area Region includes: Monterey, San Benito, Santa Cruz, Santa Clara, San Mateo, San Francisco,
Alameda, Contra Costa, and Marin.

Health Care

The Governor's Budget continues policy and budget recommendations that support improved outcomes for
children and youth in foster care, ensure more children are enrolled in no- and low-cost health coverage
programs, continue nation-leading efforts to reverse obesity trends, better link the needs of seniors and persons
with disabilities with appropriate services, protect the health and safety of Californians served by HHSA-licensed
facilities, and ensure the state's public health system is ready to respond to natural and manmade disasters and
incidents. At the same time, the Governor's Budget recognizes the need to structure programs and services to
promote improved outcomes in an efficient and cost-effective manner.

The following funding allocations will benefit the Bay Area Region including Monterey County:

Child Welfare Services Program

The child welfare system provides services through programs including CWS, Child Abuse Prevention, Foster
Care, Adoption Assistance, and adoptions to children who are either at risk of or have suffered abuse and
neglect. The Monterey region will benefit from the $4 billion allocated statewide in the Governor’'s Budget.

Healthy Families
Provides low-cost health, dental and vision coverage for children and teens, who do not have insurance and do
not qualify for free Medi-Cal.

Access for Infants & Mothers
Provides vital low-cost services and health coverage for pregnant women.

Low-Income Home Energy Assistance Program (LIHEAP)

Provides financial assistance to low-income persons to offset the costs of heating and/or cooling dwellings, and
provides installation of weatherization measures that increase the energy efficiency of dwellings occupied by
low-income persons.

Family Caregiver Support Program
Provides adult day institutional respite, counseling, education and training, information and assistance, support
groups, comprehensive assessment, care management, transportation and supplemental services.

Supportive Services and Senior Centers
Encompasses a variety of programs to address functional limitations, maintain health and independence, protect
elder rights, promote socialization, and assure access to the senior service system.

Public Safety
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The Administration remains committed to improving public safety through evidence-based crime prevention and
recidivism reduction strategies. The 2007-08 Governor's Budget proposes significant changes related to
sentencing reform, state prison and local jail capacity issues, the management and supervision of convicted sex
offenders, and realignment of the Division of Juvenile Justice. The Governor's Budget also provides funds for
critical departmental information technology projects, equipment replacement and facility maintenance and
repair.

The following funding allocations will benefit Monterey County:

Implementation of Proposition 83 — Jessica’'s Law

Funding is provides to establish community-based facilities to house inmates in a rehabilitative setting,
transitional programs for new parolees and stricter parole supervision of sex offenders including the expanded
use of Global Positioning Satellites (GPS) to track their movements. Funds for each county are projected
expenditures based on regional allocations for parole programs.

CDCR Prison Infrastructure

In an effort to relieve prison overcrowding and upgrade aging and overtaxed sewer, water and electrical
systems, the Governor’s Budget includes funding to improve infrastructure at all prisons and to construct new
inmate capacity at several of them. Funds also include mitigation funds paid directly to counties, to be divided
between cities, counties and schools.

Vertical Prosecution Block Grant Program

Vertical prosecution is a proven program model, which involves the use of highly experienced and skilled
prosecutors who prosecute a reduced caseload of specific types of serious criminal cases from the filing of the
case through sentencing.

Drug Enforcement Program, Federal Justice Assistance Grant
The JAG Program allows states, tribes, and local government to support a broad range of activities to prevent
and control crime based on their own local needs and conditions.

Rural Crime Prevention (Central Valley and Central Coast)

The goal of the Rural Crime Prevention Programs (Central Valley/CVRCP) and (Central Coast/CCRCP) are to
provide for the protection and safety of the state’s agricultural industry by creating statewide standards and
methods for detecting and tracking agrarian crime. This unique program uses both a local and regional task
force approach to prevent the theft of agricultural equipment, livestock, produce, and apprehend those
responsible for such crimes; and prosecute the offenders.

California Multi-Jurisdictional Methamphetamine Enforcement Team (Cal-MMET)

The California Multi-jurisdictional Methamphetamine Enforcement Team (Cal-MMET) Program currently works
in conjunction with the federally funded Central Valley High Intensity Drug Trafficking Area (HIDTA) Program to
intensify the current methamphetamine eradication efforts of participating law enforcement agencies by
providing additional resources for investigators and prosecutors specializing in methamphetamine offenses, as
well as support staff, equipment, training, and facilities.

Marijuana Suppression
The MSP is a multi-faceted, year-round enforcement operation that investigates, arrests, and prosecutes
cultivators and traffickers. Under this program, participating counties proceed to:
» Minimize marijuana availability through investigations, crop destruction, and arrests;
 Prosecute marijuana cultivators and traffickers;
« Deter cultivation in potential growing areas; and
* Seize and initiate forfeiture proceedings of perpetrator assets.

Education

The Governor’s budget includes a significant increase in funding for California’s schools. New funding provides
additional resources for restoration of arts and music, physical education, career technical education, preschool
expansion, after-school programs and school counselors.
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Total funding from all available resources increases K-12 funding $2.8 billion, or 4.4 percent, over the revised
2006-07 budget bringing the total funding to $66.3 billion for the 2007-08 fiscal year. Education funding will be
allocated to individual counties throughout the year and will represent both the largest total investment in
education in California history, as well as the highest per student investment in state history ($11,584).

Business, Transportation and Housing

The Business, Transportation, and Housing Agency includes programs that: plan, build, and maintain
California's state transportation systems; ensure efficient and fair markets for the real estate industry, health
care plans, and certain financial businesses; and help communities expand the availability of affordable housing.
Agency programs help finance the state's infrastructure, small business expansion, and economic development
by encouraging and promoting economic activity and investment within the state.

The following funding allocations will benefit Monterey County:

CalTrans
CalTrans statewide aggregate funding allocated to cities, counties and districts totals $7.497 billion this year.
This includes funding for the following programs:

e State Transit Assistance (STA) -- These funds are appropriated to the State Controller and allocated
directly to local transportation planning agencies.

e State Transportation Improvement Program (STIP) -- A capital improvement program of transportation
projects on and off the State Highway System. These projects increase capacity and are funded from
highway user taxes, including state and federal fuel excise taxes, weight fees, as well as a portion of the
Proposition 42 revenues from the sales tax on motor vehicle fuel.

e State Highway Operation and Protection Program (SHOPP) -- Specific objectives for collision reduction,
bridge preservation, roadway preservation, roadside preservation, mobility enhancement and
preservation of other transportation facilities related to the state highway system.

Department of Motor Vehicles (DMV)
Provides support and capital outlay project funding for new, relocated, renovated, or reconfigured offices that
are authorized and funded and their anticipated opening dates.

Office of Traffic Safety (OTS)
OTS is committed to providing law enforcement much needed funding to implement results-driven enforcement
and education programs designed to impact public safety.

California Highway Patrol (CHP)

The Governor’s Budget allows the CHP to increase staffing levels and strengthen proactive patrols that deter
violations, enhance security and reduce response times. Funding will be allocated to individual counties
throughout the year, specifically over $24.5 million in OTS grant funding to be distributed in October of 2007.

Department of Housing and Community Development (HCD)
Funding distributed by HCD supports the operations of migrant centers and homeless shelters. HCD also
provides a significant amount of funds for various types of housing programs.

Resources Projects

Resources Agency programs protect and restore California's natural resources for current and future
generations. Included among the state's diverse attributes are stunning coastlines and lakes, spectacular
forests, vast fish and wildlife habitats, rich farmlands, and extensive mineral resources. Agency programs also
protect the public by suppressing wildfires, constructing river levees, and permitting safe power plants. These
programs not only contribute to the state's unique quality of life, they are critical to sustaining a vibrant economy.
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The Governor's Budget provides $6.4 billion and more than 16,000 positions to protect and manage California's
natural resources in 2007-08.

The following funding allocations will benefit Monterey County:

Integrated Regional Water Management
Provides grants on a competitive basis within each identified hydrologic region or sub-region.

Monterey Bay
Protection of Monterey Bay and its watersheds.

Veteran's Services
The following funding allocations will benefit Monterey County:

County Veterans Service Office Subvention

Collectively, the County Veterans Service Offices, through claims initiation and development, provide assistance
to veterans and their dependents in preparing and submitting claims and in representing claimants before
government agencies providing veterans benefits.

Environmental Protections

The California Environmental Protection Agency (Cal/EPA) administers the state's environmental protection
programs, which focus on restoring, preserving, and enhancing California's environmental quality and protecting
public health. The Governor's Budget includes $1.7 billion ($85.8 million General Fund and $1.6 billion other
funds) for Cal/EPA. Agency funding supports efforts to reduce greenhouse gas emissions that cause climate
change, promote clean alternative fuels, improve water quality, reduce risk from pesticides and hazardous
chemicals, and encourage the reuse of recyclable materials and brownfield sites.

The following funding allocations will benefit Monterey County:

Carl Moyer Program

Funding from this program will reduce smog-forming emissions by approximately 4,500 tons, the equivalent of
taking over 418,000 cars off the road. The 2006 Budget Act provides $90 million ongoing funding for incentive
grants to reduce emissions from heavy-duty, diesel-powered vehicles and equipment.

Mill Assessment Funds
California assesses a fee on all pesticide sales, levied at the point of first sale into the state. Mill assessment
revenues are placed in a special fund used to support the State’s pesticide regulatory program.

Local Enforcement Agency

Provides grant funds, based on population and solid waste facilities, to local enforcement agencies to assist in

their solid waste facilities permit and inspection programs. Funding information for FY 2007/08 is not currently

available, as the grant awards are calculated based on population data provided by DOF, as well as number of
active, permitted solid waste facilities located within the jurisdiction.

Agriculture

The Governor's Budget includes $294.5 million for the Department of Food and Agriculture (CDFA) which
supports objectives including: serving the diverse citizenry of California by maintaining an abundant, affordable,
safe, and nutritious food supply; providing leadership, innovation, and oversight over the production and
marketing of agricultural products; preventing or eradicating plant and animal diseases and exotic and invasive
species harmful to people, commerce, and the environment; developing and enforcing weights and measures
standards for all types of products at all levels of commerce; and, supporting fairs and expositions in the state
for their societal and economic service values.

The following funding allocations will have a statewide impact and benefit all counties:

Preventative Release Program
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The Governor’'s Budget includes $658,000 General Fund allocated statewide to purchase and implement a
tower system for rearing Mediterranean Fruit Fly (Medfly) and other fruit flies for the Preventive Release
Program (PRP).

Vehicle Inspection Program
The budget includes $407,000 and 4.7 positions to continue the All Vehicle Inspection Pilot Program located at
the Inspection Station in Needles, California for a second year.

State and Consumer Services

The State and Consumer Services Agency’s (SCSA) mission is to help educate consumers and make
government more efficient, effective, and accountable for all California taxpayers. The Governor’'s Budget
proposes $24.9 billion ($574.9 million General Fund) for the various entities within the SCSA. This represents an
increase of $1.7 billion from the revised 2006-07 Budget.

The following programs will have a statewide impact and benefit all counties:

iLicensing System

The 2006-07 Budget includes $1.3 million (various special funds) to establish an iLicensing System that will
make online data available to licensees and applicants of all programs overseen by the Department of
Consumer Affairs (DCA).

Bureau of Automotive Repair

The 2006-07 Budget includes $7.5 million (various special funds) for the Bureau of Automotive Repair to support
two consumer assistance programs: the Smog Check Repair Assistance Program and the Vehicle Retirement
Program. The budget also includes $12.3 million (various special funds) for the Bureau of Automotive Repair to
implement a visible smoke test into the Smog Check Program by January 1, 2008, and to increase the vehicle
retirement payment to specified consumers.

Tax Gap Enforcement

The Governor’'s Budget proposes $19.6 million for various efforts to close the state’s estimated $6.5 billion tax
gap. The existing programs concentrate on detecting non filers and filers of fraudulent returns and on audit and
collections activities. The Franchise Tax Board estimates these programs will generate $64.7 million in revenues
in 2007-08, and $68.5 million in revenues in 2008-09.

Green Building Action Plan Resources

The Governor's Budget includes $3.4 million (Service Revolving Fund) to implement required energy savings
programs and projects as specified in the Governor’s Executive Order S-20-04 and the accompanying Green
Building Action Plan.




